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- ' 4 pages
- PLEASE READ CAREFULLY

ALL ANSWERS ARE TO BE WRITTEN IN THE BLUE BOOKS PROVIDED WITH
THIS EXAMINATION. THE EXAMINATION IS TG BE TURKED IN ¥WITH THE
TTARSWERS AT THE END OF EXAMIHATION AND ARE HOT TO BE KEPT BY THE
~TESTEE. NO COPY OF THYS EXAMINATION MAY BE RENOVED FROM THE
EX&KIK&TIOK RGO# DUR G EXA&IHA?IGH
There are aix queationx of equal valae The tine ior
completing the exemination ig three hours.

ce by wwnlThie examination ie ®closed book.® Assuwme that all
action tekes place in & jurisdiction in vwhich the Uniform
Commercial Code, the Bankruptey Code, the Internal
Revenue Code, and the Unifore Fraudulent Conveyance Act.

" ‘“ ,_v;“ o is in effect. = ;

2. Be gpure to ansver the smpecific guestion that is asgked.
Inforsation supplied relating to some unssked question
vill not increase your gocore, consumes your time needed
to ansver the ssked questions, end ¥ill lover your score.

3. If additionel facts are necessary to resolve an imsue,
-specify what additional facte you believe to be neceseary
- ' and vhy they are gignificent. You way not make an
-masumption that changes or contradicts the stated facts.

4. Quality, not guantity, is desired. Think through and
-briefly outline your ansver before you begin to write.

’ _5. - ¥Write legibly. Be sure to formulate your.enswvers in -

wcomplete sentences and parasgraphs with proper grammar.
Fallure to so do will result in en appropristely lover

« BoOre.

A

£. Do not Beek an interpretation of -language in the
questionz from anyane, If you pense -ambiguity or
typographical error, correct the shortcoming by shaping
-the question in a reasonable way and by recording your
~editorisl corrections in your ensver.
%

"Bf} -={nder the Honor Code, when you turp in this examination, you

~ipffirm that you have gggther'g;ven,~reae;vgggrgor obhtained aid in
- gonnection with this exswinetion, nor hasve-you known of any one so

doinag. -I cu _csnnot make this affirmetion ou shall note guch
act on ur examinati d mugt iwmwediastely asdvige the Dean of

the reason therefor.
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I.
{16.867%--30 minutes]

Hev York Bank lends money on the besis of New Jersey Trailer
Retailer’s inventory and establishes a field wareshouse. A=z part of
s stheme to get revenge on Benk for denying him crediit and in
sehoots with Reteiler, Buyer purchases a trailer from Retailer and
it ias delivered to Buyer in Hev York, vhere the tresiler stays.
Buyer, 2 resident of Nev Jersmey, then borrows from Hew York Finance
Company and uses his nev itrailler as collatersl. Buyer signs a
vritten security agreement and Finsnce Company mekes an Article 9
filing in Hewv Jermey. Seversl monthe pess by. Then both Buyer and
Retailer disappear.

A losn ocfficer of Bank enters your esesoclete’s office st
Grab’Es and Keep'Em, P.C., for advice as to Bank's rights to the
trailer? W¥What is2 your advice and its reasoning.

I3,
[{16.67%-~30 minutes!l

On Jenuary 1, the IRS asssesses Debtor $10,000 for averdue
taxeg. On February 1, Bank sells on credit ite old microcomputer
to Debtor for £10,000, =zecured by the microcomputer. Bank makes no
filing, The IRS filee a notice of the tax lien ageinst Debtorson
March 1 in the proper locetion. On April 1, Debtor trades iis
aicrocomputer in on a nev one {an even svap!. The microcomputer ig
worth %$10,00G6. On June 1, Bank learns of the federal tax lien
filing.

A loen officer of Bank enters your sssociaste’s office at
Greb’Em and Keep’Em, P.L., for advice as to Benk’s rights to the
nev microcomputer? Yhet ig your advice and its reasoning.

I11.
[16.67%--30 minutesl

In 1980, First Bank loaned Debtor $100,000 and took and
properly recorded a wmortgsge in Debtor’s resl property. In 1981,
Finance Company loaned Debtor €100, 000 so Debtor could buy a large
drill press. Finance Company files a financing statement covering
the equipment. Shortly, thereafter Debtor changes its corporete
name, and borrovws $50, 000 from Second Bank, granting a security
interegt in all its equipmenit, including after-scquired. Debtor
acquired the driil prege in lete 1981. The drill press became a
fixture shortly after Debtor acquired in it 1981. In 1982, Finance
Company recognized that the drill prese might be conzidered a
fixture, and
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it made 8 proper fixture filing. In 1983, Debtor began extensive
renovations of its plant, and borroved $100,000 from Third Bank to
finance the construction. Third Bank tock and properly recorded a
mortgage in Debtor’s real property to support its loan,

ibx Vice-President of the Finance Company has come into your
agsociate’s office et Grab’Em and Keep’Em, P.C., for advice as to
Finance Company’s rights to the drill prees. What is your advice
gnd its reagoning.

Iv.
{16,674 ~-30 minutegl

Debtor receives 210,000, represented by five checks in the
amount of 22,000 each, from the sale of drill presses on January i,
in which Finance Company has & perfected security interest. Debtor
endorses one check over ito Finance Company, leasves one check at his
place of businese, snd places the rest of this money in his bank
account, vwhich before the deposit had & balance of $i00. On
January 2, Debtor withdraws %4, 000 from the account, goes to Las
Vegas and loses it sll playing baccarst. On January 6, Debtor
receives a $8,000 check from hig mother as a3 birthday present.
Debtor depogits it in his account. Debtor files a bankruptcy
petition on January 8.

The bankruptcy trustee has come into your associate’s office
at Grab’Em and Keep’Em, P.C., for sdvice as to its rights in the
deposit account. What iz vour advice and its ressoning.

V.
[16.67%4--30 minutes]

Finance Compeny lends $10,000 to Debtor in 1985 and tskes s
gecurity interest in all of Debtor’s asgets, including its
inventory, sccounts receivable, furniture, and equipment. In the
gpace on the finencing statement that requires a description of the
collateral is the notastion, "See attached List." There i8 no
ettached ligt. In 1986 Bank lends $10,000 tc Debtor on an
ungecured basis after exsmining the files for financing statements
under Debtor’s name. In 1987 Debtor defaults on both loans. Bank
sues, reduces its claim to judgment., In June 1987 Finance Company
takes pomsegeion of everything in Debtor’s store pursuant to the
gecurity aegreement. In July 1987 Bank levieeg and garnisheg on
Debtor'’s asmets.

The Vice-President of the Finance Company has cowe into your
aggociate’s office at Grab’Em and Keep’Em P.C., for advice ez to
Finance Company’s rights to Debtor’s sesets. V¥hat is your advice
and its reasoning.
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vI.
[16.67%~-30 minutesm]

Leasing, located in Hew York, leases to Manufscturer five
drill presses for three years, for use in Manufacturer's Revw Jersey
plant, et $1000 per drill pregs per year. The drill presses have a
purchase price of $7000 each and a ugeful like of nore than ten
years. Manufacturer has no option to buy and no option to renew.
Leaging then borrows money from Bank and gives Bank, as security,
all of Leasing’s righta in the drill presses and lease,

Bank loan officer enters your associate’s office at Greb’Em
and Keep'Em, P.C., for advice as to vhat Bank should do to protect
itg security interest. What is your advice and its ressoning.



